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Introduction 
 

The war between Russia and Ukraine, which began on February 24, 2022, is still ongoing, and as 

it continues, the European Union is increasing its sanctions against Russia. 10 packages of 

sanctions against Russia have already been applied and the 11th package has already been 

prepared. Within the framework of the 10th package of sanctions, restrictions on the export of 

goods used for the production of weapons and ammunition and other military equipment were 

applied to 121 legal and physical persons, officials, military officials, 2 more media channels, 3 

banks. The sanctions applied so far are showing their results, Europe has already reduced two-

thirds of the volume of imports from Russia, which has seriously damaged Russia's income. 

However, Russia managed to partially evade the sanctions by increasing its relations with other 

countries and the volume of trade. In order to prevent all these situations and prevent Russia from 

evading sanctions, the European Union has already prepared the 11th package of sanctions. The 

11th package of sanctions include: 

1. Ban on transit of advanced technological products, aircraft parts and by-products exported 

to 3rd country through Russia. 

2. Ban on the export of certain products from the European Union to third countries, if the 

intended final destination is Russia. 

3. "Shadow" entities from 3rd countries that deliberately try to evade sanctions are prohibited. 

4.  Another 87 institutions that indirectly support the military-industrial complex were added 

to the sanctions list. In addition to Russian and Iranian institutions, this list also includes 

institutions registered in China, Uzbekistan, the United Arab Emirates, Armenia and Syria. 

5.  A number of restrictions in the field of energy (the end of the possibility of temporary 

import of Russian oil through pipelines to Germany and Poland). 

6.  Adding 100 more individuals and legal entities and 5 media channels to the sanctions lists. 

7.  By banning the entry of cargo carried by trailers and semi-trailers registered in Russia, a 

ban on the entry of vessels suspected of violating the ban on road transport and the import of 

Russian crude oil and petroleum products or disrupting their navigation systems will be applied to 

EU ports. 

EU has applied 10 sanctions packages so far, although this has received positive results, it has not 

been able to obtain the expected maximum result due to the help of third countries. This became 
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possible as a result of Russia's expansion of cooperation with other countries. As can be seen from 

the contents of the 11th sanctions package, the countries that indirectly enable Russia to evade 

sanctions are included in the scope of this new sanctions package. In addition to Russia and Iran 

entities it is also added entities registered in China, Armenia, Syria, Uzbekistan and the United 

Arab Emirates. As can be seen from the content, unlike the other sanctions package, the bans in 

the 11th sanctions package are not intended for new areas, but for foreign companies and countries 

that directly or indirectly help Russia evade sanctions. Since the introduction of sanctions, Russia's 

trade with the European Union and its allied countries has seen sharp declines, and to reduce this 

impact, Russia has expanded its trade relations with third countries and succeeded in reducing the 

impact of sanctions. Economic relations between Russia and countries where sanctioned entities 

are registered increased during the war. In 2022 trade turnover between China and Russia increased 

to 190.27 billion dollars, which means an increase of 29.3 percent compared to 2021. Armenia's 

trade turnover with Russia increased by 91.7% compared to 2021 and reached 5 billion dollars in 

2022. Russia’s trade turnover with Uzbekistan and the United Arab Emirates increased 146.4% 

and 68.4% reached 10 billion dollars and 9 dollars, respectively. Trade turnover between Russia 

and Iran increased by 20% to 4.9 billion dollars in 2022. With the statistics it can be seen that the 

EU is trying to limit the ways Russia has been evading previous sanctions since the war began, as 

Russia has been able to decrease the impacts of sanctions until now by increasing the economic 

relations with third countries.   
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Possible effects of the sanctions package on Azerbaijan 

Considering the relations between Azerbaijan and Russia, the possible effects of the sanctions 

applied since the beginning of the war on Azerbaijan becomes relevant. 10 sanctions have 

already been applied and the 11th package has already been prepared and is expected to be 

applied soon. Graph 1 shows the statistics of export, import and trade turnover between 

Azerbaijan and Russia between January and April of 2021, 2022 and 2023. 

 

Graph 1. Azerbaijan-Russia (export, import, trade turnover, thousand US dollars, 

January-April) 

 

Source: Certificate on the state of foreign trade, 2021, 2022, 2023 (January-April), 

https://customs.gov.az/az/faydali/gomruk-statistikasi/xarici-ticaretin-veziyyeti-haqqinda 

 

As can be seen from the statistics, there was a significant increase in trade turnover in January-

March 2023 compared to the same period of 2021 and 2022. In January-April 2023, Azerbaijan's 

export to Russia increased by 75.7% ($150,589.62 thousand), import by 49.4% ($343,164.14 

thousand), and trade turnover by 55.3% ($493,753.76 thousand), compared to the corresponding 

period of 2022. Azerbaijan exported goods and services worth $920,819.53 thousand and 

$975,456.33 thousand to Russia in 2021 and 2022, respectively. Russia is Azerbaijan's second 

main partner in exporting non-oil products. 95.3% of Azerbaijan's exports to Russia in January-

April in 2021, 96.4% in 2022, and 81.6% in 2023 were products of the non-oil sector. Despite the 
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decrease in the percentage rate, the volume of Azerbaijan's non-oil product exports to Russia in 

January-April 2023 increased by 49.6% ($93,514.31 thousand) and 50.5% ($96,728.54 thousand), 

respectively, compared to the corresponding period in 2021 and 2022. It has increased to 

$285,220.68 thousand. The volume of trade turnover between Russia and Azerbaijan in 2021 and 

2022 was $2,995,131.31 thousand and $3,710,239.41 thousand, respectively. Russia is the main 

import partner of Azerbaijan, Azerbaijan imported $2,074,311.78 thousand and $2,734,783.08 

thousand from Russia in 2021 and 2022, respectively. In the first 4 months of 2023, the volume of 

trade turnover increased to $1,387,220.47 thousand. Although there are only 4 months of statistics, 

there has been a significant increase in trade turnover, and if the growth continues with this trend, 

the volume of trade turnover between the two countries is expected to exceed $5 billion. Within 

the framework of the prepared 11th package of sanctions, the transit of advanced technological 

products exported to third countries through Russia, additional products, including aircraft parts, 

and "shadow" institutions from the third country are prohibited. The main products that Azerbaijan 

exports to Russia are fruits, vegetables, and plastic products. Russia is the main import partner of 

Azerbaijan, and in 2021 and 2022, respectively, 17.72% and 18.81% of Azerbaijan's imports were 

from Russia. In contrast to imports, Azerbaijan's exports to Russia accounted for 4.15% of its total 

exports in 2021, and 2.56% in 2022.  Despite this small share, Azerbaijan's export of non-oil sector 

products to Russia accounted for 32.5% of the total non-oil sector product export in 2021, and 

30.47% in 2022. In terms of the development of the non-oil sector, Russia has a significant stake 

for Azerbaijan. Taking into account the products that Azerbaijan exports to Russia, it is not 

expected that the sanctions will have any serious impact on Azerbaijan. This sanction is mainly 

aimed at countries that have sharply increased their trade turnover with Russia after the sanctions 

(China, Turkey, India, etc.) as well as companies of 3rd countries, and companies that indirectly 

export military and technological products or their raw materials. As a result, an agreement on 

sanctions was reached and they are expected to be applied soon. If the core of the sanctions is not 

changed, considering the statistics, the 11th package is not expected to have any significant impact 

on Azerbaijan. 
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